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THE UNITRUST

Payments for
security,
hope for
eternity

Does the unitrust apply to me?
The type of planned gift you choose
depends upon your particular situation.
Some of the following categories may
apply to your individual circumstances:
• Income

needs and tax bracket may
change over time.

• Investment

responsibilities and decisions
may become a burden.

When you consider the brevity of life,
there is simply no time to waste. That’s
why there’s no better investment you
can make than in supporting the lifechanging work of the Gospel. When you
give to the Billy Graham Evangelistic
Association (BGEA), you help provide
the opportunity for millions of lost souls
to hear that lasting hope is only found in
Jesus Christ.
There are many ways to partner with
BGEA in furthering God’s work, and
our desire is to help you discover the
joy of using God’s resources for His
glory. A unitrust may prove to be an
ideal way for you to ultimately help
introduce millions to their Lord and
Savior. Let’s begin by answering some
important questions to determine if
setting up a unitrust is the right option
for you.

• Real

estate or securities may generate a
low income yield, in comparison to their
total value.

• Property

management may
become necessary.

• Assets

may need to be diversified
to better protect from fluctuating
market values.

• The

sale of appreciated stock or real
estate may be imminent.

How does the unitrust balance
my family’s financial goals
with my desire to advance
the Gospel of Jesus Christ?
The unitrust allows you (and perhaps
another) to retain payments from your
gift for life or up to 20 years. Then the
remaining assets are available to help
spread the Good News across the globe.

How much will my payment be?
Your payment percentage rate is mutually
agreed upon between you and the trustee
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and is stated in the agreement. Each year, the
annual payment is determined by multiplying
this fixed percent by the fair market value
of the assets in the unitrust. As the market
value changes from year to year, the payment
amount will also be modified. Variations of
this method of determining the payments
are available.

Can my deposit of cash, or other
property for a unitrust, be returned
if circumstances require it?
No. The unitrust is an irrevocable
agreement. Once you enter a unitrust, the
terms can’t be altered by you or by the
trustee. For this reason, make sure that
you retain sufficient resources to meet your
emergency and long-term care needs.

How can a unitrust provide
tax benefits for me?
You can claim a charitable deduction on
your income tax return in the year your
gift is made. Any unused deduction may be
carried over up to five years.
If your agreement is funded with appreciated
property, there is no income tax payable
on the capital gain from the sale and
reinvestment of the proceeds. A portion of
your payment may be treated as capital gain,
tax-exempt income, return of the principal,
or some combination of these, instead of
ordinary income.
The unitrust will not usually be considered
a part of your taxable estate. If an individual

other than your spouse receives benefit
from the unitrust, however, estate taxes
may be due. In general, estate taxes
are seldom a factor except in the
largest estates.
In addition, assets may be added to your
unitrust at any time, allowing you to receive
further charitable deductions.

Primary features of a unitrust
Supports the ministry of BGEA for years
to come.
• Provides a lifetime payment for you and
possibly your spouse or another person.
• Allows a charitable contribution deduction
the year you fund the trust.
• Allows appreciated assets to be sold and
reinvested for higher income without
capital gains tax.
•

What factors affect the charitable
deduction on your unitrust?
The charitable deduction is based on
market value of the gift, your unitrust
percentage rate, frequency of payments,
and your age. For example, an older person
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choosing lower rates will receive a larger
charitable deduction. Conversely, higher
rates and a younger age will produce a
smaller charitable deduction.

Are the investment criteria and
related income tax treatment fixed
in a rigid pattern?

The decision is yours.
Your giving can change a life forever.
By setting up a unitrust, you and
another person can receive a lifetime
payment and bring a message of hope
to those who are in desperate need of
Jesus Christ. If you would like more
information about partnering with
BGEA in the eternal work of the Gospel
through a unitrust, call us toll-free at
1-877-2GRAHAM (1-877-247-2426).
The purpose of this publication is to provide information
of a general nature only. For specific legal advice and
assistance, you should contact your own attorney.

No. Although most donors do not
expect changes in their financial status,
circumstances sometimes change. The
trustee can invest the portfolio for growth
or for income, depending on your needs.

Can a unitrust avoid probate?
Yes. Because the unitrust is not considered
a part of the probate process, it does not
add to the expenses involved in settling
your estate.

Billy Graham Evangelistic Association (BGEA) is audited annually by an
independent public accounting firm. Descriptions of BGEA’s programs and
activities, and its audited financial statement, are available upon request.
Contributions are solicited with the understanding that BGEA has complete
control over the use of all donated funds.
REGISTRATION WITH A STATE DOES NOT IMPLY ENDORSEMENT, APPROVAL
OR RECOMMENDATION BY SUCH STATE. For Virginia residents, a financial
statement is available upon request from the State Division of Consumer
Affairs in the Department of Agriculture and Consumer Services. West Virginia
residents may obtain information by writing the Secretary of State, the State
Capitol, Charleston, WV 25305.
All gifts are tax-deductible to the full extent allowed by law. Our Board-approved
policy is that all gifts designated for a specific project be applied to the project,
with up to 10 percent used for administrative and fund-raising expenses.
Occasionally we receive more contributions for a given project than
can be wisely applied to that project. When that happens, we use these
funds to meet a similar pressing need. We do not provide goods or
services in consideration for contributions. BGEA is a charter member
of the Evangelical Council for Financial Accountability (ECFA).

